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Executive Summary

The goa

1 of a rate study is to ensure long-term financial health of the utility enterprise funds.

As part of this analysis, the rate study takes into account historic trends, assumptions and state
law, as applicable.

The City Of Edina has been reinvesting in its utility systems through street and utility
reconstruction projects, water treatment plants, and storm water improvements. The capital
projects bring financial pressures to the utility funds. The City currently uses a combination of
pay-as-you-go and bond financing for its capital needs. We expect that debt will continue to be
necessary to support the capital improvements in the near future. It is the City’s goal to reduce
the issuance of debt in the long-term, and this rate study shows that, over time, the City will be
able to pay for more projects with cash on hand.

The Metropolitan Council will likely increase sanitary sewer rates in the next several years to
compensate for a lack of revenues from hook-up fees. Future increases in City sewer rates will

also likely be necessary to keep pace with the Met Council rates.

No changes to the rate structure are proposed.

Recommendations

e Recommendation One: Adopt the rate changes proposed for 2012

" 6% increase to water rates
= 4% increase to sewer rates
= 5% increase to storm sewer rates

o Recommendation Two: Update the utility study periodically to determine progress with
cash balance goals and an updated capital improvement plan.
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Goals of a Utility Rate Study

The City of Edina requested that Ehlers update the rate study of its water, storm water, and sanitary
sewer system utilities. The purpose of the rate study is to ensure that:

1. Rates are sufficient to pay for the ongoing operations and capital improvements, and to maintain
adequate cash balances.

2. The rate structure distributes the costs of operating the system across utility users consistent
with the policy objectives of the Council.

3. Staff and Council revisit cash balance policies to ensure they are meeting their enterprise
system’s current and future needs.

4. The rate structure distributes the costs of operating the system across utility users consistent
with the policy objectives of the Council.

Utility Rete Study Page 2
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Background Information on Enterprise
Systems

Enterprise Funds

Most City operations, such as public works, public safety, administration and parks, are accounted for
under governmental funds, primarily embedded in the General Fund. These operations usually depend
on a variety of revenues, including property taxes, intergovernmental aid, and charges for services.

Municipal utility funds are considered “enterprise funds.” They are intended to be operated as a private
enterprise in which the fee revenue pays for all operations. City operations include three utility funds:
water, sewer, and storm sewer. In the City’s Comprehensive Annual Financial Report (CAFR),
enterprise funds are segregated funds, recognizing the unique purpose and revenue streams of these City
functions.

In addition to the CAFR segregating the enterprise funds, the City’s Capital Improvement Plan (CIP)
distinguishes between projects that will be funded by the enterprise funds, and those funded by general
governmental funds.

The Water Fund: The Influence of Rainfall

The City’s water is provided by groundwater wells that pumped 2,478,378,000 gallons in 2010. The
City also purchases water from the City of Minneapolis, which is in turn provided to the residents of the
Morningside area. Water demand, and thus revenues, is highly dependent on weather patterns. The
graph on page 5 shows a consistent decline in water usage since 2006.

The need to reinvest in the City’s aging utility systems continues to place financial stresses on the utility
fund, particularly related to water. The City’s recent and projected investments for replacing and
improving the water and sewer systems are significant. Between 2006 and 2010, the City spent over
$15.6 million on capital improvements in the utility fund.

Faced with increasing capital costs, the City has increased user rates annually since 2006. In addition, in
2007 the City modified water rates to add usage tiers. The usage tiers charge higher water rates at
higher levels of consumption. The rationale for a tiered rate structure was three-fold:

1. A tiered rate structure may promote water conservation and is now required by the Minnesota
Department of Natural Resources as discussed below.

2. By charging more for water used on the lawn than water used in the home, the City is ensuring
that essential water use remains as affordable as possible.

3. Cities construct water systems to meet the capacity of peak watering days in the summer. In
Edina, the peak daily summer demand is approximately three times the average daily winter
demand. A tiered rate system charges more per gallon for peak use, thereby allocating the cost
of “oversizing” the system for peak days to the peak users.

Utility Rate Study Page 3
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The purpose of this update is to determine how rates will need to be adjusted for 2012 and beyond to
keep the utilities financially self-sufficient.

This study incorporates the proposed 2012-2016 capital improvement plan for the utilities, and estimates
of future capital costs from 2017 and beyond.

It should be noted that the City currently has one accounting fund for water, sanitary sewer, storm water,
and recycling. For this analysis, we segregated the revenues and expenses for each utility, and treated
each as a separate fund. By doing so, we can ensure that each utility will “pay its own way.” Municipal
utility funds are considered “enterprise funds,” meaning they are intended to be operated as a private
enterprise in which the fee revenue pays for all expenses. For purposes of this study, we refer to each
segregated utility as its own fund.

The Sewer Fund: The Metropolitan Council Influence

The City of Edina participates in the Metropolitan Council Environmental Services (MCES) sewer
system. This means that the City’s sanitary sewer system flows to the MCES treatment plant and the
City receives a bill from the MCES for the service. The City does not maintain its own sanitary sewer
treatment plant. The MCES disposal fees have increased since 2005. Currently, the 2011 MCES charge
for service is budgeted at $4,383,700, and is estimated to be $4,244,100 in 2012. We have estimated that
the MCES charge will increase by 5.50% per year after 2012. MCES allocates the cost of the metro area
sanitation system to a user city based on the relative percent of that city’s flow into the system. The Met
Council is also facing its own financial pressures on operating rates as new construction of residential
and commercial development has slowed in the region, as well as rising debt service needs. If the
MCES rates are lower than anticipated in 2013 and later, the City may be able to correspondingly lower
its rate increases Edina’s share of the cost may change by more than 5.50%. The MCES disposal fees
comprise approximately 74% of the sewer utility operating expenses.

The Storm Sewer Fund: The City’s Perspective

The storm sewer fund was created to manage storm water runoff quality in concert with the
local watershed. City projects often include repair and maintenance of drainage ditches, storm
water ponds, and other wetland outlets. Single family residential properties pay a fixed
quarterly fee. Commercial property owners are charged based on the amount of impervious
surface that does not allow rainwater to be absorbed into the ground, but rather flows through
the drainage ditches and into local lakes and streams. Over time, capital costs for the storm
water system have increased to meet state standards and improve water quality.

Utility Rate Study Page 4
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Water System

Description of the Water System
The graph below shows the historic water usage from 2003 to 2010.

Historic Water Usage
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Factors impacting the amount of water usage include: 1) change in the number of users / accounts from
new development or closures; 2) consumption patterns of individual users and 3) weather (dry summers
translate into heavier water demand).

Historic Financial Trends

The following graph for the Water Utility shows the trend of operating revenues and expenses. The fund
has been managed effectively because revenues have exceeded expenses. Furthermore, overall cash
balances, as discussed later, are at healthy levels because bond issues for capital projects have also been
managed effectively.
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Current Rate Structure: Water Fees

There are three primary components to the City’s water utility revenues:

e Fixed Charges
e Usage Fees
e  WAC Fees (Water Access Fees or hook-up charges)

1) Fixed Charges are a fixed quarterly fee based on the property type and number of units. The fixed
charge is established to recover certain fixed expenses, such as the billing system, that the City must
incur for a customer regardless of the amount of water consumed. The 2011 fixed charge for single
family residential accounts is $14.29 per quarter. The fee does not include any water usage and increases
as the size of the meter increases. This fixed charge raises approximately $900,000 per year. This charge
pays for administration of the system and a portion of the operating cost.

2) Usage Fees are based on the metered use of water. Currently the billing structure is tiered. The first
tier of usage is $1.17 per cubic feet to 3,500 cubic feet. The second tier is a rate of $1.55 from usage
over 3,500 cubic feet to 6,500 cubic feet. Usages over 6,500 cubic feet are charged a rate of $2.43 per
cubic feet. Water usage in the Morningside area is charged at $2.34 per unit for all usage. The usage fee
generates approximately $4,400,000 in annual revenues and pays for the remainder of operating, debt,
and capital expenditures. The usage charge represents 84% of operating revenues. The fixed charge
accounts for the remaining 16% of revenues.

3) Water Connection Fees are paid by new construction of homes and businesses at the time of a
building permit and are based upon residential equivalents of usage. The City of Edina charges $800 per
residential equivalency unit for new development. These connection fees will help pay for the capital
costs of serving the new properties. To be conservative, the financial analysis does not count on any
development related connection fee revenue for 2012 and beyond. We would recommend that the City
increase its connections fees annually by an inflationary factor.

Pro-Forma Analysis Assumptions
Following is a chart that summarizes the significant assumptions in the rate study.

Water Utility
Growth and Utility No new connections. The estimated usage for the existing residents is
Usage anticipated to be the 2010 usage levels. As the chart on page 5 shows,

water usage has been declining since 2006. Weather patterns are the
biggest determinant of usage revenues. In order to conservatively project
revenues, usage is not expected to increase.

Operating Expenses Increase 3% annually

Capital Expenses Costs of improvements are inflated 4% per year. Future total capital
improvements from 2012 to 2019 are estimated at an inflated value of
$22.7M and include two water treatment plants in the 2011/2012 to 2015
timeframe.

Rate Structure No change proposed to proposed rate structure.

A summary of the CIP can be found in Appendix E.
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Proposed Water Rates

Meter Charges are proposed to increase 6% in 2012.

Usage Fees are based on the metered use of water for all customers, except those in the Morningside
area, are based on a tiered approach to charging for water usage. All types of property are included in
the tiering of rates, although at different levels. The most recent rate study completed in 2009 projected
a 5.5% rate increase for 2012. Usage has declined and the resulting revenues have declined slightly.
Because the majority of the water costs are fixed, decrease in water consumption does not directly result
in decreased operating costs. Therefore, this study recommends a slightly higher rate increase in order to
maintain the financial health of the system and to provide for future operating and capital needs. The
chart below shows a proposed 6% increase in usage rates.

Usage Fees for Morningside are projected to increase at about the same rate as the City as a whole.
Edina obtains water for the Morningside area residents from the City of Minneapolis. In 2009, the City
of Edina negotiated with the City of Minneapolis to lower the usage rate that is charged for water
provided to the Morningside area. Historically, Edina has billed Morningside residents at the cost of
water that is paid to Minneapolis plus an Edina administration charge, which is recommended to
increase from $.36 to $.38 per 100 cubic feet. The recommended rate for the Morningside area is
projected to increase at slightly less than the City as a whole for 2012.

Proposed Residential Water Rates

Annual rate increases of 6% will be needed to operate and improve the City’s water system. The chart
below shows the proposed residential water rates.

Usage Actual Proposed
Gallons 2011 2012 2013 2014 2015 2016 2017 2018 2019
Rate Increase 0.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00%
0-35 units $1.17 $1.24 $131 $1.39 $1.48 $1.57 $1.66 $1.76 $1.86
Rate Increase 0.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00% 6.00%
36-65 units $1.55 $1.64 $1.74 $1.85 $1.96 $2.07 $220 $233 247
mm«i aooml 600%  600%  600F  600% 600% 600% Ca0% 600
> 65 units 5243 5258 $273 289 s 85 5345 $365) 8387
Momingside
0-35 units 234 246 259 /) 286 301 317 331 346
3665 units 234 246 259 27 286 301 317 331 346
> 65 units 2% 246 259 272 2.86 301 317 331 346
| 0.00% 5.00% 5.106 5.10% 5.10% 5.30% 5.30% 4.50% 4.50%

Note: The projected increases for Morningside relate to expected rates for the City of Minneapolis and the City of
Edina administrative charge.

Irrigation/Sprinkler Meters

Water connections used solely for sprinklers for residential customers are charged at the same rate as
regular water usage in the same usage tiers.
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Water connections used in sprinklers for commercial customers are charged the two highest tiers at a
rate of $1.55 per unit for 0-35 units per quarter, and $2.43 for each unit over 35 units. The proposed
2012 commercial irrigation water rates are $1.64 and $2.58, respectively.

Commercial Customers

Commercial customers are charged on the first two tiers. Water consumption of 0-35 units is $1.17 per
unit, and all water consumption over 35 units is $1.55 per unit. The proposed 2012 rates are $1.24 and
$1.64 respectively.

Water Connection Fees

The City of Edina charges $800 per residential equivalency unit for new development. These
connection fees will help pay for the capital costs of serving the new properties. To be conservative, the
financial analysis does not count on any development related connection fee revenue for 2012 and
beyond. We would recommend that the City increase its connections fees annually by an inflationary
factor.

Operating Margins and Cash Balance

Below is a chart that demonstrates the future cash balances for the water fund. It is important to
remember that the water fund income will vary significantly by the volume of water used by residents
and businesses. As the chart on page 5 illustrates, water usage has been declining. The amount of rain in
a summer is a primary determinant of the volume of water used. The tiering of rates does augment the
fluctuations in income because the marginal use of water is priced at the highest tier. The chart below
shows operating revenues, expenses and cash balances. As described below, cash balances decline
because capital projects in future years are paid with cash.

Water Operating Revenue and Expenses (with Cash Balances)
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Cash Balances and Prudent Use of Debt

Cash balances are available to accommodate fluctuations in revenue depending on weather, and to fund
unexpected repairs and a portion of capital improvements. Over the long term, the City’s goal is a cash
balance equal to 50% of operating revenues. The chart below demonstrates the projected cash balance
as compared to the City’s goal for operating reserves.

Water Fund Cash Balances
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The cash balance spikes in 2010 and 2011 are due to proceeds from bonds issued for the 2011 and 2012
capital improvement projects. The cash balance will decline in 2012 as the projects are completed and
paid for.

In order to maintain a positive cash position and achieve the target cash reserve over the long term, the
City will need to finance all of its capital improvements in the near term. The projections and the
proposed rate increases were structured so that the City will be less reliant on annual bond financing in
the future. The projections assume most capital costs will be financed over the next three years and,
beginning in 2016, bonds will be issued only every other year. This is shown in the chart above and
accounts for the decline in cash balance in 2016 and 2018, the years when capital projects are financed
100% with cash on hand. This is a change from the last study, when all capital projects were financed.
Capital projects financed with debt are amortized over a ten-year period and interest rates are estimated
based on a spread over current market conditions. The chart below demonstrates how much capital is to
be expended and how much debt is to be issued in each year.
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Water Capital Expenses and Debt Issues
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It is unrealistic to expect ratepayers to fund the level of proposed improvements and fully fund
depreciation at the same time. As was stated above, the projections move away from annual bonding for
capital improvements. By keeping the term of the debt to ten years, the City will be able to:

1) Protect its bond rating; and

2) Allow time after the debt is retired to fund replacement reserves and reduce reliance on debt in
the future.

Recommendation for Water Fees

Based on the completed rate study, we would recommend:

1) The 2012 meter charges and usage water rates increase 6% from 2011 as shown in Appendix A.
The rate study projects a 6% annual water rate increase after 2012.

2) The City Council review and establish water rates on an annual basis.
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Sewer System

Pro-Forma Analysis Assumptions

Sanitary Sewer Utility

Growth and Utility Usage Sewer usage will remain constant

Operating Expenses City expenses increase 3% annually

Capital Expenses Costs of improvements are inflated 4% per year. Future total capital
improvements from 2012 to 2019 are estimated at an inflated value of
$9.2M.

Rate Structure Sewer billed based on winter quarter water consumption.

Proposed Sewer Rates

2011 Sewer Rates

The 2011 rate is $2.96 per unit of sewer based on water used during the winter quarter. One unit is 100
cubic feet or approximately 750 gallons. The sewer usage is assumed to be identical to water usage
during the winter quarter when there is almost no outside water use (car washing, lawn sprinkling,
swimming pool, etc.). There is a minimum quarterly fee, regardless of use, of $47.36 (16 units or 1600
cubic feet). The minimum charge helps pay for the fixed costs of the system.

Proposed 2012 Sewer Rates

The projected rate increase for sanitary sewer is 4.0% per year from 2012 to 2019. Revenues have been
strong in this fund. The previous 2009 report recommended a 5.5% increase for 2012. Strong revenues,
combined with healthy cash balances have allowed for the lower rate increase. We do not recommend
changing the rate structure at this time. The unit charge and the minimum quarterly charge would both
be increased by 4% for 2012. The proposed rate per unit is in the chart below. The rate applies to all
residential and commercial customers in Edina.

Sanitary
Sewer 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019

Rate per

Unit $2.96 | $3.08 | $3.20 | $3.33 | $3.46 | $3.60 | $3.75 | $3.90 | $4.05

Proposed Sanitary Sewer City Connection Fees

The City charges a sewer connection fee for new users to “buy-in” to the system. Connection fees are
paid at the time a builder or homeowner pulls a building permit. The connection fee in the City of Edina
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is $400 per residential equivalency unit. In addition, the City collects the MCES connection fee and
remits it to the Metropolitan Council. The City sewer connection fees will help offset City sanitary
sewer infrastructure costs associated with new development and redevelopment. To be conservative, the
projections presented in the Appendices to the rate study do not consider the collection of any
connection fee revenues for projects not already approved. We would recommend an annual
inflationary increase to the connection fee.

Sanitary Sewer Operating Margins (with Debt)
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The above graph shows that steady rate increases are necessary in order fund operations.

Recommended Sewer Fund Cash Balances

The target cash balance for the sewer fund equals 50% of sewer operating revenues. We are
recommending an increase in the target cash balance for unexpected sewer operation interruptions, such
as main breaks. The projections increase the target cash balance by $500,000 for this reason.

The graph below portrays the projected cash balances based on the stated assumptions and proposed
capital expenditures. It can be seen that the proposed rate increases and use of debt financing should be
adequate to achieve the target cash balance.
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Sanitary Sewer Cash Balances
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Cash balances are available to accommodate fluctuations in revenue, pay for new and unexpected
regulatory requirements, to fund a portion of capital improvements, and to establish replacement
reserves.

As with the Water Fund, the proposed sewer rates will move the City away from annual bond issues for
capital improvements. The prior study showed bond issues every year. Healthy cash balances and
prudent management of the utility has allowed for the use of cash to pay for most capital improvements
in the future.
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Sanitary Sewer Capital Expenses and Debt Issues
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Recommendation for Sanitary Sewer Fees

Based on the completed rate study, we would recommend that the City increase sewer rates 4% per year
for 2012 and future years, in order to meet the goals of funding capital improvements of the system and
target cash reserves.
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Storm Sewer System

Storm Sewer revenues are based on a fixed quarterly fee based on the type of property being served. The
quarterly charge is established to pay for the cost of operating and maintaining the system.

Proposed Storm Sewer Rates

Over the next five years, the City anticipates approximately $9.1 million in capital costs to address storm
water from drain tile systems, expand storm water ponds, rehabilitate lift stations and replace its aging
storm water system. Storm water rates will need to be increased to fund the capital projects and
maintain minimum cash reserves.

The City’s current quarterly storm water rate is $19.58 per quarter. The proposed rate increases in the
chart below will allow the City to maintain and improve its storm water infrastructure, as well as
sustaining adequate cash reserves. These rates are consistent with the rates proposed in previous studies,
and are comparable with other fully developed metro area communities.

2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019

$19.58 | $20.56 | $21.59 | $22.67 | $23.12 | $23.58 | $24.05 | $24.53 | $25.03

Cities across the state will be facing pressure to generate more revenue to fund storm water systems.
The Clean Water Legacy Act provided funding to test and develop plans for Minnesota’s polluted
waterways. These plans may result in new unfunded mandates for local governments. While the future
requirements for managing the quality and quantity of storm water are unknown, the level of projected
capital expenses in this study should pay for many of the mandated improvements. Our experience with
other cities indicates that most have not yet planned for significant improvements to their storm water
system, and their quarterly fees are established at a level that will only pay for the annual operations and
maintenance of the storm water system. As more cities undertake planning for capital improvements to
their storm water systems, we expect to see higher storm water utility fees across the metro area.
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Operating Revenues

The chart above indicates that cash balances will be sufficient to fund most of the capital improvements.
Future capital improvements are dependent upon unknown regulatory requirements and could increase
in the future.

Future Debt for Capital Improvements

We are projecting bond proceeds of approximately $2M for the currently proposed capital
improvements of $9.1M for the time period of 2012 to 2016 with a 10 year amortization to balance the
current cash needs of the system with future cash flows. As cash balances and project costs are evaluated
in the future, the amount of debt and the term of debt can be re-evaluated.

Cash Balances

The purpose of the cash balance is to allow the City to fund routine improvements on a “pay-as-you-go”
basis, reserving the use of debt for major improvements, and have operating reserves available for
cashflow purposes. It is our recommendation that the system be operated to maintain a minimum cash
balance approximately equal to $2M. As was stated above, capital needs are dependent upon
maintaining the system and responding to potential regulatory requirements. The projected cash
balances, assuming the proposed rates above, are shown in the following graph.
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Storm Sewer Cash Balances
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Putting It All Together: The Utility Bill

The chart below shows the total utility bill for sample residents who use varying amounts of
water. Because residents view their utilities together in one bill, we have included water,
sanitary, and storm water charges, along with a cumulative total.

City of Edina
Sample Projected Residential Utility Bills
Sample Family Quarterly Bill 2011 2012 2013 2014 2015
Winter months - 30 units water and sewer
Sewer 88.80 92.35 96.05 99.89 103.88
Water 49.39 52.35 55.49 58.82 62.35
Storm Water 19.58 20.56 21.59 22.67 23.12
Total $ 15777 $ 165.26 173.13 181.38 189.36
Combined Fee Increase $ 856 $ 7.49 7.86 8.25 7.98
Percent Increase 5.74% 4.75% 4.76% 4.77% 4.40%
Summer months - 50 units water and 30 units sewer
Sewer 88.80 92.35 96.05 09.89 103.88
Water 78.49 83.20 88.19 93.48 99.09|
Storm Water 19.58 20.56 21.59 22.67 23.12]
Total $ 18687 $ 196.11 205.82 216.04 226.09
Combined Fee Increase $ 10.06 $ 9.24 9.71 10.21 10.06
Percent Increase 5.69% 4.94% 4.95% 4.96% 4.66%
Sample Summer Quarterly Bill - 2011 2012 2013 2014 2015
100 units water and 30 units sewer
Sewer 88.80 92.35 96.05 99.89 103.88
Water 186.79 198.00 209.88 222.47 235.82
Storm Water 19.58 20.56 21.59 22.67 23.12
Total $ 29517 $ 310.91 327.51 345.02 362.82
Combined Fee Increase $ 1581 $ 15.74 16.60 17.51 17.80
Percent Increase 5.66% 5.33% 5.34% 5.35% 5.16%
Sample Bill for Low Utility User 2011 2012 2013 2014 2015
12 units water and sewer
Sewer (minimum quarterly rate) 47.36 49.25 51.22 53.27 55.40
Water 28.33 30.03 31.83 33.74 35.77
Storm Water 19.58 20.56 21.59 22.67 23.12
Total $ 95.27 $ 99.84 104.64 109.68 114.29
Combined Fee Increase $ 538 $ 4.57 4.80 5.04 4.61
Percent Increase 5.99% 4.80% 4.81% 4.81% 4.20%
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Recommendations

The City of Edina has managed its utility funds well, and as a result has been able to pay for
improvements through a combination of cash and debt. The need to reinvest in the water and
sewer utility system over the next several years will put financial pressures on all of the utility
funds.

The rate study indicates that rate increases are necessary in 2012. Modest and steady annual
rate increases will be needed for water, sanitary sewer, and storm water utilities to pay for City
operating costs and capital improvements.

While this analysis proposes the use of debt to allow for steady and predictable rate increases, it
is not a debt plan. The City should review whether it has sufficient cash to pay for capital
improvements prior to issuing debt. At its option, the City may accumulate less cash in its
utility funds (thereby funding less depreciation) in order to reduce the amount of new debt
issued for utility improvements. As with all other bonding decisions, the City’s decision to
issue debt for any given improvement will be based on many factors, including the City’s cash
balances, rating, and other financing needs.

Summary of Recommendations

* Recommendation One: Adopt the rate changes proposed for 2012 as shown in Appendix
A.

= 6% increase to water rates
®» 4% increase to sewer rates
= 5% increase to storm sewer rates

e Recommendation Two: Update the utility rate study periodically
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Appendices to this report follow:

Appendix A
Appendix B
Appendix C
Appendix D
Appendix E
Appendix F
Appendix G
Appendix H

Utitity Rare Stidy
Ciry of Edina, Minnesota

Comparisons to Other Cities’ Rates

Water Utility Projections

Sanitary Sewer Utility Projections

Storm Sewer Utility Projections

Capital Improvement Plan for Water

Capital Improvement Plan for Sanitary Sewer
Capital Improvement Plan for Storm Sewer
Proposed Residential Rate Tier Options

Page 20
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Appendix A
Comparison of Rates in Comparable Cities

Using proposed 2012 rates with a quarterly usage of 27,000 gallons of water and 13,500 gallons

for sewer, plus storm water charges. The rates for the comparable communities are the actual

2011 rates.
Comparison of Proposed Edina 2012 Rates to
Total 2011 Water, Sewer, and Storm Water Charges per Quarter for
Residential Users
$200.00
$175.00
$150.00
$125.00 I
$100.00 +— 1
$75.00 —
$50.00 -
$25.00 —
$0.00 :
Morningside Non-
Area Morningside
Area
City of Richfield| City of Edina | City of Edina City of City of Inver |City of St. Loul City of City of
Proposed 2012|Proposed 2012| Minnetonka | Grove Heights Park Bloomington | Chanhassen
OStorm Water £ Sewer B water
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Appendix B
Water Utility Projections
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Appendix C
Sanitary Sewer Utility Projections
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Appendix D
Storm Sewer Utility Projections

Utility Rate Study
City of Edina, Minnesota November. 2011
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Appendix E
Capital Improvement Plan-Water Utility

Utlity Rate Study
City of Edina, Minnesota November, 2011
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Appendix F
Capital Improvement Plan-Sanitary Sewer
Utility

Utility Rate Study
City of Edina, Minnesota November, 2011
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Appendix G
Capital Improvement Plan-Storm Sewer Utility

Utility Rate Study
City of Edina, Minnesota November, 2011
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Appendix H

Proposed 2012 Residential Rates and Tiers

Usage Range
Rates
Water Usage
Residential Tier One | 0-35 units $1.24
Tier Two | 36-65 units $1.64
Tier Over 65 units $2.58
Three
Commercial Tier One | 0-35 units $1.24
Tier Two | 36-65 units $1.64
Tier Over 65 units $1.64
Three
Morningside All Residential and $2.46
usage Commercial
Irrigation-Commercial Tier One | 0-35 units $1.64
Tier Two | Over 35 units $2.58
Sewer Usage
Res and Commercial To 16 units $49.28
Over 16 units $3.08
Based on winter quarter use
Storm Sewer
Based on residential equivalent | $20.56
units

Utility Rate Study
City of Edina, Minnesota

November, 2011




